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BRITISH WORKERS ARE CARED FUR - GERMANS NEGLZCTED. Bay 


"A ; by | qui 


Mr. P,J- Dollan, second Labour Provost of Glasgow, 

was born in e miners’ row at Bedllieston on ,the 
; outskirts of the greet city of which he is now the 
dynamic civic Reed and he worked in the pits as a youth. 
For manly years Leader-of his perty in Glasgow's Council 
, of 116 members, latterly city Treasurer, he has been 

responsible for Many advances in Glasgow's unique social 
services, the cheapest municipal transport system in tne 
world among them. He was one of the driving forces 


behind the British Empire Exhibition in 1936 and he has ‘ 
been remarkably successful in attracting new industry to 
Clydeside. e 


In this article ne challenges Dr. Goebbels! radio 
statements that tne Gernan worker 4s better off than the 
British. He produced facts and figures from German scurces 
to prove conclusively that the Bristol workers enjoys an 
income, a food supply and a social service organisation 
which finds rio parallel ‘in Germany. 


Nazi propagandists ' have been making the most grotesque assertions 
about the relative, standards of living in Britain and Germany - : 


‘tn The Nazi peradise, it seems, everybody is well fed and well 
looked after. There is no poverty and no unenmploynent. The peoples 
are happy and contented. The Gestapo chiefs, over-flowing with’ good 
will and brotherly love, preside at sumptuous banquets which everyone 
may attend without a penny, a day. 

tf) 
In Britein, on the other hand, the whole population is apparently 
starving! Poverty and sickness stalk the land’ Women and children 
are dying of famine! The shops ere empty! Discontent is everywhere 3 


So says Dr. Goebbels. "hat ero the facts? ° ‘ 
’ : e 
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Let us confine ourselvos solely to the facts which the Gernans 
admit, the facts which appeer for every Geren. sirme to sce,:.in the 
officisl Statistiscnes Jehrbuch for 1938... Joie % Bae ey Dias 
ip a) 
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Of course, the German ass the adventege of péing able to read Dr. Goebleis! 
_publications es he cats mig dinner. But does that compensete for the 
fact thet pe has so mich less to cat! 

. Thirdiy. let us cok at some comparative wage-rates. Consider, “cr 
example, tne position of cogl miners un Britein and In Jernany. “Oo suc 
is going to sey that Britist. miacrs are, particularly wel: Ores rhey wre 
among the lowest valid sections of the community. ‘ 

But whereas a Yriticn uiner in the Tirst quarten of 1989 earned ¢ 
ligtle less then le shillings e snift, tae cernan eavnud herdly more Than 
eight snillings. Consider another example, tho textile worker, anotner 
relatively pocrly peid group in -ritoin. In jemoany in fVe7, the average 
weekly eernings cf textile workers worked out at 2? snillinse; in jrita.n, 

as for bac 98 1950, the svevage was Jés.da., and there have beor 
substantial incresses cince then. : , ' 
‘ Lonier iHplrs: Lesh tioasj.. 


The sanc ts true 7 elere the line. Norcover, thu German workir 
works long heurs for hicaoney, Gis ne hes to ony 3 large'cert of lis 
wages in taxes and cont: ibuticons or art KLwis. hese®src facts, duces 


Dr. Gocbbols deay traemy Ir tne Corman workers hive co work aarder then 
the British for muen tess morey. her cous Lt cone sbuut thet the are 
detter off? : 

“Ah*, says Dir. Goebbels, “but you forsee that the British peopik 
Rave no Sotial services wacreas ony Geran peocic are looaca etter 
all the time". Fantastic thoush tt usy secon, the Geren propeganda 
machine is actueliy seserting thee these le no pudlic sociei service in 
Britain - no unenplofuent buenc’its no sicmmess benefit; no pensions 
and so on. 6 

Britain &ponds soins £500,UU0,000 a ycar on the social scrviccs - 


‘ on unemployment and heslth insurance Sencrits, old age oenslons, widows! 


pensions, education, public health and housing- These are scorviccs , 
organised by the Government and cy local authorities, financed by 
_public woncy, administcred by democratically clect<cd representatives. , 
Thcir accounts arc publicly audited; their administration is open 
and above~-board and is constantly revicutd. 

Now then, Dr. Goebbels, what is thse position in Nazi Gonaany? ‘ 
Are you scriously goings ta suggest that,Nazi Gceraany soends £11 on puolic 
social serviaas per head of the population, that Germany gpend Rw.12,000, ‘ 
000,000 & year on social services, or mors tnan one-sixth of hyr wnolo 


national income? : 


° 4 
Do you suggest that it is possible for any Gernan citizen to ask 

(or even whisper) a question about the wey in whigh the money is spont, 
or to critise the policy of the authorities? The Germen people would 

be very gled to know whet happens to the treucndous sums which ere 
_collocted fiom them,by the Nazi ocosses for B0-chlled to tne increasing 
surplus on the o¢ial ineurence funds. They would be interested to know 
what the State docs for the& - oxccpt silence then if fhoy open tneir 


mouth end teke their money away. Fy 
ae . _ Thay Rohbed the Till. ‘ : 
‘The Germany of the Weimar Kopublic was well on tho way to building’ 5 
up social services of which any nation could be proud. Then the Nazie™.” 


gue GO power and robbed the till. 
© last. point tor Dr. Goebbel®. 


Since tho war begen, ‘conditions in- 
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: ' GERMANY'S INTERN»AL FINANCIAL WEAKNESS. 


‘ by RWB. Clarke - 


Even before war broke out, there were ominous signs of strain in the 
German' financial system. 


The Nazi leaders have always been chary of publishing statistics 
about the nation's financial affairs, but even the figures which they 
were willing to release showed the reality of the strain. 


The note circulation had increased by one-third from autumn 19358 
to summer 1939 - an increase which was certainly in part inflationary. 


Even after the successful raids on the Austrian and Czecho-Slovakian 
Banks, . there was an acute lack of gold and foreign assets. The rates of 
taxation had been increased to such an extent that businese men were 
openly complaining and the workers grumbling. The Government loans had 
been so unsuccessful that the Government hed been forced to announce that 
it did not propose to issue any more. Prices of ‘commodities were rigor- 
ously pegged, but the quality was falling fast, and what was in effect a 
concealed inflation was in progress. 


. Emon more significant were the chenges which had been taking place 
in Nazi personnel. Tho redoubtable Dr. Schacht vartished from the 
Governmental scene, and it was credibly rumoured that he was entirely 
out of sympathy with the Nazis' financial policy., a 


There was the strange incident of the Cologne speech Sf Dr. 3rinkmam, | 
Schacht's succcssor, in which he declered to a private audience that 
“the Treasury is ompty* ...... an icident which culminated in the 
"nervous breakdown" of Dr. Brinkmann, and his removal to a “nursing home." 


Even metus the wer, indeed, there was ample evicence of strain 
and difficulty.’ The tremendous incrcase in Governmsnt activity and thc 
tremendous Trebsury deficit were causing thc more intelligent of tho ‘i 
Nazi leaders groat concern. It was an open secret that the leadership 
was hopelessly divided, and tnat encrzctic reforms were ncedéed. 


The outbreak of war made a bad mattcr worse. 


Alrcady after a few at ag of war new troubles are accumuleting, and 
the signs of inflation becoat mors and more plain. ry 


The nature of the problen is evident, Thc, Budget deficit is 
increasing fast. There arc only four ways in which it can be covered. 
The first is by increasing texation. This has already boen done. The 
income tax has bcen increascd by’ 50 por cent, - with a maximum of 65 per 
eent, - and the tax on wages hasabcon substantially inercased. 


Scoretary of Stato Reinhardt hes cetimated that those increases 
‘my reise revenuc by one-third. Such estimate appears to be 
imistic, and in any case cven this increasc of nevenuc would not bo... 
* enough: There: is a dimit to which taxation can be eer rb and the Nazis 
@ppeer. to. pave pppachiod.: 4t.. Grae 


Tho socond nothod is the method or loan - the British Government. is 
oneese ete a airtic the first ene os ond ne thods. 
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And recent roports suggest tnat still greater progress is bcing made 
on these lincs. It is rcported, for cxanplc, that the assets of ccrtain j 
savings institutions havc becn commandeered. Thc Nezis will gradua}ly 
move towards increesingly far-reaching measurcs of confiscation. Measures 
of this Kind, however, will herdly increase confidonce in the regime. 


- 
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The last wey out of the financiel difficultics is inflation. The 
Budget can be belanced simply by printing bank-notcs. As we havc seen, 
in the course of the last year, this method hes bcen adopted to a limited 
extent. If the Reichsbank suddenly stops publishing 4ts weekly return, ‘ 
then we shall know that the Nazi:euthoriticos have decided that that is , * 
the only way out af thoir difficultics. q i, . : ' 


The dangers of this method erc evident, for no controls of pricos, « 4 
however stringent, can rcsist infletionary prossurc. : 


Concealcd inflationary mcthods cen be adopted, such £5 the further 
reduction of the quality of consumers’ goods et the samc priccs, or the 
tacit tolcration of “premiums” over the offici2zl.pricc. Morover, the 
Government mey inflate by hidden aeviecs, such -s the plan lcst March by 
which the Governidicnt wes allowed to poy for two-fifths of its contracts 
in tex certificates instcad of cesh.. ~ P 


But these concealed methods of inflection erc bound to be puclicly 
noticed sooner or later. The consumer is already seriously pertusbod 
by the roduction in quelity, “snd the prossure upon the “neaximum prices” 
is shown by the constant flow of cases in which shopkeepers are heevily . 
finod for reising orices. The plan for payment in tex cortificetes | 
hes ealroedy broken down, for industriclists heve no confidence in the tax 
cortificates, so that their market value hes fellen to 94, per cent. of 
their face veluc. ‘ ‘ _ 


All this mcans thet the position is potenticlly highly infletionary 
and is full of danger forethe Nazi suthoritics. 


In other countries, gome incrcase in priees will be tolerated by the 
public, for there is geherel confidence in the currency. 


2 P 
But in Germany, the men-in-the-strect fears infletion more then , 
anything ¢lso. i 


The German aoe remembers the Ang cetastrophe of 49235, when , 
‘ tho merk wes quoted et thousends of millisrds to the dollar. ‘ 

Im the first weok of wer,*there wore signs ‘in Germeny of a” ny 
from the mark gnd wild purcheses of pictures, furniture and durable 
‘commodities of e11 kinds. ; ‘ " 


The Gostepo can stop this .--+-- UP toc point. If the German ‘ 
citizon loses confidence* in tho curroncy, and if open signs of inflation 
i eer, .. then, ) Pegimentetion cen prevent penic. his is the Nazis!’ feer. 
sy ero in @ Ailemée. Bither they must increcse taxation, which is... 
elready ‘oppressively high. Or «they must confiscate wroperty all over the 
‘Reich. Or they must procced to openly infletionery ...aspres. ‘ 


d 2re politicelly 
11 essuroed wriggle 


) displayed great ingenuity in their hi 
positions, it each time ons finencial hurd. 
reome, the next ie conespondingly mone ditri 
‘ ages . 
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